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issue. Billions of dollars have been siphoned 
from home and business budgets. Those dol-
lars should be returned and returned promptly. 

This bill does that and we urge our col-
leagues in supporting its passage. 
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Mr. NEAL of Massachusetts. Mr. Speaker, 
today I am introducing with Mr. DAVIS of Vir-
ginia, Ms. LOFGREN, Mr. WELLER and several 
of our colleagues, legislation to alleviate the 
problem of the unfair tax imposed by the alter-
native minimum tax on many of our constitu-
ents who exercised incentive stock options 
last year. The bill represents a temporary 
patch for the tax year 2000. 

I have advocated repeal of the alternative 
minimum tax (AMT) for some years now. It no 
longer serves the function for which it was de-
signed. The AMT was intended to make very 
high income individuals who heavily invested 
in tax shelters, pay some minimum amount of 
tax each year. However, the 1986 Tax Reform 
Act repealed most of these tax shelters, leav-
ing the AMT with little impact on taxpayers 
until recently. Since the AMT is not adjusted 
for inflation while the regular tax base is, the 
AMT now increasingly hits families with large 
numbers of children, taxpayers in higher tax 
states, users of the education tax credits, and, 
in the case of incentive stock options, the un-
wary. 

Incentive stock options are a preference 
item for purposes of the alternative minimum 
tax. That means that you include for purposes 
of calculating the AMT the difference between 
the price you pay for a share of stock, and the 
value of the stock at time of exercise. For ex-
ample, if you exercised an incentive stock op-
tion for $10 a share, and the stock was valued 
at $100 a share, you must include the dif-
ference—$90 a share—for purposes of calcu-
lating the AMT in the year you bought the 
stock. Unfortunately, most people have never 
heard of the AMT, or believe it applied to only 
high income individuals, and never took this 
into account in their decision making. If the 
stock increases in value, then you can pay the 
taxes you owe. But if your stock crashes in 
value, you still owe the same amount of tax. 
Last year, the stock of some people sank so 
low that they could sell all their stock and still 
not raise the amount they need to pay the tax 
they owe. People have complained about tak-
ing out a second mortgage on their home, 
emptying out their pension plans or education 
funds for their children, and selling all their 
other assets, just to pay the tax they owe on 
stock that has lost much of its value. 

What makes this situation our responsibility 
is that Congress told these people to hold 
onto their shares of stock. Congress provides 
in the regular tax base an incentive to hold 
their stock—a lower capital gains tax rate if 
they told their shares for at least a year. So, 
on the one hand, Congress tells them to keep 
their stock, and gives them a backhanded slap 
by means of the AMT when they listen to us. 

The bill we are introducing fixes this prob-
lem for last year. The bill states that, in effect, 
that you can recalculate your AMT tax pref-
erence using the difference between the 
amount you pay for a share of stock, and its 
value on April 15, 2001. Using the example 
above, if the value of your share fell from 
$100 on date of exercise to $30 on April 15, 
2001, your tax preference would be $20 per 
share (instead of $90). Under this proposal, 
the more you have been hurt by the fall in the 
value of your stock, the more relief you get. 
For those who had their stock rise, this bill 
would not impact them at all. 

Some may argue that the bill is retroactive. 
This, however, has never been a high hurdle 
for a pro-taxpayer provision. In fact, this 
week’s energy bill contains a retroactive tax 
provision, as did the Bush tax cut signed into 
law June 7, 2001. 

Others may argue that these individuals 
simply made a bad investment decision. A bad 
investment decision does not rest on a tax 
trap set by Congress, and masked by an out-
dated and hopelessly complex ‘‘second’’ tax 
system. Without the AMT, these individuals 
would simply have lost the value of their stock 
when it declined, as would any other investor. 
No one is talking about restoring any value to 
that stock, and ‘‘bailing’’ these people out. In-
dividuals who exercised incentive stock op-
tions are actually much worse off than those 
who simply made a bad investment decision, 
because these individuals lose the value of 
their stock and get to pay the AMT tax on that 
lost value as well. 

This bill costs $1.3 billion over five years ac-
cording to the Joint Tax Committee. It is bipar-
tisan, and has Members from across the na-
tion as original cosponsors. Senator 
LIEBERMAN is introducing a companion bill in 
the Senate. 

Mr. Speaker, this tax bill needs to be en-
acted this year, so that affected taxpayers can 
file for relief this year. We are working to at-
tach this legislation to any tax bill that moves 
forward this fall. 
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Mr. UNDERWOOD. Mr. Speaker, I have the 
distinct privilege of introducing a resolution 
that honors the United States of America and 
all the jurisdictions which comprise it through 
the issuance of a postage stamp series enti-
tled ‘‘E Pluribus Unum.’’ 

‘‘E Pluribus Unum’’ is a Latin phrase that 
may sound familiar to many of us. In English, 
it means ‘‘out of many, one,’’ and it was se-
lected to appear on our coins and dollar bills 
because it references the unification of the 
original thirteen colonies into one nation. 
Today, the United States of America encom-
passes 50 states, the District of Columbia, and 
the territories of Guam, American Samoa, the 
U.S. Virgin Islands, the Commonwealth of 
Puerto Rico, and the Commonwealth of the 
Northern Mariana Islands. As the first year of 

the millennium draws to a close, it is timely 
and appropriate that we celebrate these dis-
tinct states and territories that unite to form 
our country, the land of the free. 

While we go about our daily routines, it is 
easy to forget that our great country extends 
past mountains, rivers, valleys, and even 
oceans. While our children might recognize 
the stars and stripes of our national banner 
and their state or territory flag, it is highly un-
likely that they are familiar with the varying 
flags and emblems of the individual states and 
territories. Stamps depicting state and terri-
torial flags, or other suitable emblems, are cre-
ative and highly enjoyable mediums through 
which we may impart knowledge to our chil-
dren regarding the diversity of our great na-
tion. 

Stamps are issued every year by the United 
States Postal Service, with the help of the Citi-
zens’ Stamp Advisory Committee. The Advi-
sory Committee has 15 members whose back-
grounds cover an extensive range of edu-
cational, artistic, historical and professional ex-
pertise. The Advisory Committee receives a 
myriad of letters, postcards and resolutions 
each year proposing ideas for stamps. The 
Advisory Committee studies the merits of 
these ideas and makes recommendations to 
the United States Postal Service, who has the 
final authority to issue stamps. 

Although this resolution cannot require the 
United States Postal Service to issue the 
stamp series, it is important for the U.S. Con-
gress to express support for this legislation 
and consider its possibilities. Not only will this 
series serve to showcase our flags, seals, or 
emblems, which are works of pride and art, 
but we can expect the series to generate prof-
its for the United States Postal Service, just as 
the 50 States Commemorative Coin Program 
Act has done for the Treasury Department. 
Barring an increase in the cost of stamps, all 
Americans, particularly our youth, will be intro-
duced to the diversity of our nation at minimal 
expense by purchasing the whole set of these 
56 colorful stamps, for usage or for keep-
sakes, for under $20. Because each flag or 
emblem has a history behind it, these stamps 
can ignite interest in and awareness of our 
country’s rich diversity and our united commit-
ment to national ideals of freedom, justice, 
and democracy. 

For these reasons and more, I urge support 
for this resolution, which encourages the Cit-
izen Stamp Advisory Committee to rec-
ommend to the Postmaster General the 
issuance of a postage stamp series that hon-
ors the United States of America. 
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Mr. MOORE. Mr. Speaker, I rise today to 
pay tribute to former Governor Joan Finney of 
Kansas, who passed away on July 28th in her 
hometown of Topeka. 

Governor Finney was an extraordinary 
woman, a pioneer, a populist, and my friend. 
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